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SUBJ: SECOND GUM ARABIC TENDER 
REE: KHARTOUM 1088 

1. GUM ARABIC CORPORATION (GAC) IN NOTICE 

DATED MAY 28 HAS ANNOUNCED SECOND TENDER FOR GUM ARABIC. 
IN THIS CASE NO QUANTITIES ARE MENTIONED, BUT CLEANED, 

HAND PICKED SELECTED SPRAY DRIED AND TALHA VARIETIES 
INVOLVED. BIDS, CLOSING JUNE 6, ARE TO STATE QUANTITY 
(NO MINIMUM) AND BE VALID SEVEN DAYS. PAYMENT TERMS EASIER 
THAN IN FIRST TENDER, BEING CASH AGAINST DOCUMENTS WCOH 
TEN PERCENT LETTER GUARANTEE VALID UNTIL END OCTOBER TO 
BE ESTABLISHED WITH SEVEN DAYS ACCEPTANCE. 

2. GAC INFORMS EMBASSY THAT ABOVE TENDER CALL TELEXED 
TO ALL CUSTOMERS, TRADITIONAL AND NEW. DEPT OE COMMERCE 
MIGHT WISH CONFIRM RECEIPT, HOWEVER, WITH THOSE US BUYERS 
WHO HAVE BEEN SHOWING CONTINUING INTEREST THIS MATTER. 

3. COMMENT: GAC HAS LOST AGAIN IN ITS BATTLE WITH 
MINFINANCE AND ECONOMY, NOT ONLY FROM STANDPOINT USING 
TENDER SYSTEM BUT ALSO WE EXPECT IN TERMS OF NEW WRINKLE 
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OF FAILING ANNOUNCE QUANTITY AVAILABLE.THIS OBVIOUSLY 
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SERVES INCREASE BUYER UNCERTAINTY AND THUS FROM GOS 
STANDPOINT HOPEEULLY WILL FORCE UP PRICE. WE CONTINUE 
EXPECT AMOUNT ACTUALLY AVAILABLE FOR SALE AT THIS TIME 
IS 5-7 THOUSAND TONS HASHAB WITH FURTHER SALES TO BE 
EXPECTED LATER IN SEASON. 

BREWER 
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